B A PART -1 (Hons.)
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What is the difference between Microeconomics and Macroeconomics? Give suitable examples
to differentiate between the two ?
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Clarify consumer equilibrium with indifference curves ? How is demand curve derived using
indifference curve analysis?
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Why are the short and long term Average Cost Curves shaped like letter ' U ' of English alphabet?
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What is the difference between Constant Returns to Scale, Decreasing Returns to Scale and
Increasing Returns to Scale? Explain these concepts using indifference curves.
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What is the difference between Perfectly Competitive Market and Monopoly? Explain in detail.
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What is Demand Pull inflation? How is it created? What are the measures required to control it?
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Explain Keynesian Theory of Employment with the help of diagram?
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What does the theory of Multiplier propound? With the help of concept of Investment Multiplier
clarify your answer?
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Explain the process of Credit Creation by Commercial Banks? How the Central Bank controls it?
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According to the Heckscher Ohlin theorem, what is the basis of International Trade between two
nations? Explain the benefits of trade experienced by the two countries with the help of diagram?



